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Primer: OCC® Financial Safeguards

OCC manages credit risk by maintaining 
margin, clearing fund, and other 
resources intended to be sufficient to 
cover OCC’s credit exposure to Clearing 
Members in a wide range of stress 
scenarios, including the default of two of 
OCC’s Clearing Members that would 
generate the largest aggregate 
payment obligation in extreme but 
plausible market conditions. 

For more information on OCC’s  
risk management principles, visit  
our website.

Resources to address a Clearing Member Default

Defaulting Member Resources Defaulting Clearing Member’s Initial Margin
�and Clearing Fund Contributions

OCC’s Own Capital — A Minimum Corporate 
Contribution and liquid net assets funded by 
equity in excess of 110% of OCC’s target capital

OCC Capital 

Non-defaulting Clearing Members’ Clearing Fund 
deposits, charged pari passu with unvested funds in 
OCC’s Executive Deferred Compensation Plan

Clearing Fund

Up to 2X of each Clearing Member’s then 
required Clearing Fund depositClearing Fund Assessment

https://www.theocc.com/
https://www.theocc.com/risk-management

